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a motor vehicle or item of motor vehicle equipment 

conforms to all applicable Federal motor vehicle safety 

standards’’ are omitted because of the restatement. 

The words ‘‘shown by’’ are substituted for ‘‘in the form 

of’’ in 15:1403 for clarity. 

AMENDMENTS 

2000—Pub. L. 106–414 designated existing provisions as 

subsec. (a), inserted heading, and added subsec. (b). 

FOLLOW-UP REPORT 

Pub. L. 106–414, § 16, Nov. 1, 2000, 114 Stat. 1808, pro-

vided that: ‘‘One year after the date of the enactment 

of this Act [Nov. 1, 2000], the Secretary of Transpor-

tation shall report to the Congress on the implementa-

tion of the amendments made by this Act [see Short 

Title of 2000 Amendment note set out under section 

30101 of this title] and any recommendations for addi-

tional amendments for consumer safety.’’ 

§ 30116. Defects and noncompliance found before 
sale to purchaser 

(a) ACTIONS REQUIRED OF MANUFACTURERS AND 
DISTRIBUTORS.—If, after a manufacturer or dis-
tributor sells a motor vehicle or motor vehicle 
equipment to a distributor or dealer and before 
the distributor or dealer sells the vehicle or 
equipment, it is decided that the vehicle or 
equipment contains a defect related to motor 
vehicle safety or does not comply with applica-
ble motor vehicle safety standards prescribed 
under this chapter— 

(1) the manufacturer or distributor imme-
diately shall repurchase the vehicle or equip-
ment at the price paid by the distributor or 
dealer, plus transportation charges and rea-
sonable reimbursement of at least one percent 
a month of the price paid prorated from the 
date of notice of noncompliance or defect to 
the date of repurchase; or 

(2) if a vehicle, the manufacturer or distribu-
tor immediately shall give to the distributor 
or dealer at the manufacturer’s or distribu-
tor’s own expense, the part or equipment need-
ed to make the vehicle comply with the stand-
ards or correct the defect. 

(b) DISTRIBUTOR OR DEALER INSTALLATION.— 
The distributor or dealer shall install the part 
or equipment referred to in subsection (a)(2) of 
this section. If the distributor or dealer installs 
the part or equipment with reasonable diligence 
after it is received, the manufacturer shall reim-
burse the distributor or dealer for the reason-
able value of the installation and a reasonable 
reimbursement of at least one percent a month 
of the manufacturer’s or distributor’s selling 
price prorated from the date of notice of non-
compliance or defect to the date the motor vehi-
cle complies with applicable motor vehicle safe-
ty standards prescribed under this chapter or 
the defect is corrected. 

(c) ESTABLISHING AMOUNT DUE AND CIVIL AC-
TIONS.—The parties shall establish the value of 
installation and the amount of reimbursement 
under this section. If the parties do not agree, or 
if a manufacturer or distributor refuses to com-
ply with subsection (a) or (b) of this section, the 
distributor or dealer purchasing the motor vehi-
cle or motor vehicle equipment may bring a 
civil action. The action may be brought in a 
United States district court for the judicial dis-
trict in which the manufacturer or distributor 

resides, is found, or has an agent, to recover 
damages, court costs, and a reasonable attor-
ney’s fee. An action under this section must be 
brought not later than 3 years after the claim 
accrues. 

(Pub. L. 103–272, § 1(e), July 5, 1994, 108 Stat. 947.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

30116(a) ...... 15:1400(a) (less (2) 
(last 97 words)). 

Sept. 9, 1966, Pub. L. 89–563, 
§ 111, 80 Stat. 724. 

30116(b) ...... 15:1400(a)(2) (last 97 
words). 

30116(c) ...... 15:1400(b), (c). 

In subsection (a)(1), the words ‘‘as the case may be’’, 

‘‘from such distributor or dealer’’, ‘‘all . . . involved’’, 

and ‘‘by the manufacturer or distributor’’ are omitted 

as surplus. 
In subsection (a)(2), the words ‘‘manufacturer’s or 

distributor’s’’ are substituted for ‘‘his’’ for clarity. The 

words ‘‘or parts’’ are omitted because of 1:1. The words 

‘‘the vehicle comply with the standards or correct the 

defect’’ are substituted for ‘‘conforming’’ for clarity. 
In subsection (b), the words ‘‘the part or equipment 

referred to in subsection (a)(2) of this section’’ are 

added because of the restatement. The words ‘‘If the 

distributor or dealer installs the part or equipment 

with reasonable diligence after it is received, the man-

ufacturer shall reimburse the distributor or dealer’’ are 

substituted for ‘‘and for the installation involved the 

manufacturer shall reimburse such distributor or deal-

er . . . Provided, however, That the distributor or dealer 

proceeds with reasonable diligence with the installa-

tion after the required part, parts or equipment are re-

ceived’’ to eliminate unnecessary words. The words ‘‘on 

or in such vehicle’’ are omitted as surplus. The words 

‘‘notice of noncompliance or defect’’ are substituted for 

‘‘notice of such nonconformance’’, and the words ‘‘com-

plies with applicable motor vehicle safety standards 

prescribed under this chapter or the defect is cor-

rected’’ are substituted for ‘‘is brought into conform-

ance with applicable Federal standards’’, to eliminate 

unnecessary words and for consistency in the revised 

title. 
In subsection (c), the words ‘‘the amount of reim-

bursement’’ are substituted for ‘‘such reasonable reim-

bursements’’ for clarity and because of the restate-

ment. The words ‘‘by mutual agreement’’ are omitted 

as surplus. The words ‘‘If the parties do not agree’’ are 

substituted for ‘‘or failing such agreement’’, and the 

words ‘‘by the court pursuant to the provisions of sub-

section (b) of this section’’ are omitted, because of the 

restatement. The words ‘‘the requirements of’’, ‘‘then’’, 

‘‘as the case may be’’, and ‘‘without respect to the 

amount in controversy’’ are omitted as surplus. The 

words ‘‘civil action’’ are substituted for ‘‘suit’’ because 

of rule 2 of the Federal Rules of Civil Procedure (28 

App. U.S.C.). The words ‘‘against such manufacturer or 

distributor’’ are omitted as surplus. The word ‘‘judi-

cial’’ is added for consistency. The words ‘‘to recover 

damages, court costs, and a reasonable attorney’s fee’’ 

are substituted for ‘‘and shall recover the damage by 

him sustained, as well as all court costs plus reasonable 

attorneys’ fees’’, and the words ‘‘must be brought’’ are 

substituted for ‘‘shall be forever barred unless com-

menced’’, to eliminate unnecessary words. The word 

‘‘claim’’ is substituted for ‘‘cause of action’’ for con-

sistency. 

§ 30117. Providing information to, and maintain-
ing records on, purchasers 

(a) PROVIDING INFORMATION AND NOTICE.—The 
Secretary of Transportation may require that 
each manufacturer of a motor vehicle or motor 
vehicle equipment provide technical informa-
tion related to performance and safety required 
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